Approved For Release 2002/02/13 : CIA-RDP80-01370R000200080005-7

-
a

TAB

Approved For Release 2002/02/13 : CIA-RDP80-01370R000200080005-7



Approved For Release 2002/02/13 : CIA-RDP80-01370R000200080005-7

The following are extracts from Department of Defense standard
pricing policy regulsticns:

Department of Defause Directive $7510.1

V. POLICY
A. Stanferd prices

1. It will be poliey to use stendard prices for all items
of materiel coversd by this directive for purposes of
iaventory accounting and es the basis for pricing of all
sales or issuss for eny pe, incluiing consolidated i
{but not direct-citation) procwrement ss well as daliveries !
from stock - interdepartmentel, % ‘ mtal, the i
Mlitery Assistence Progrem, etc. Reductions in such
standard prices for sales or issues of items sre sppropriate
under certsin conditioms, as hereinafter set forth. GStand-
ard prices shall be regularly published by the respective
sgencies respomsible for their establisiment. Accessorial
charges for issues or sales, in addition to standexd prices,
are sppropriate generally.

2. Standard prices shall be established for each item of
materiel to ineluvde:

8. The curent purchase or profuction cost of the ltem at
the time the price is eatablished.

b. First-destinstion transportatiom cosis.

The expense of yrocurement {including inspection), ware- |
bousing, redistridbution, repacking and hendling, or other |
functions of supply sdministretion shall not be ineluded

in the standard prices. There shall be one stendard price
for sach {tem -- price reductions for condition at time of
sale shall not affect stenderd pricisg for investory purposes,

3. As a gesneral rule, standsrd prices for items belng cur-
reatly procured should be reviewed normally once s year ﬁ
snd revised whon significeut changes occcur. If no future |
procuremsnt is plamned for an item, the standard price !
sstadlished vpon the besis of most recent procurement |
wonld continue to be used without chemge. Sultsble criteria !
will be developed Ly the departmsuts in order that reviews |
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snd revisions of stendard prices will not result in
unprofuctive work. The frequancy of review and revision
of stendard prices of items will depend on the dsgree of
varistion from the previously established standsrd priee
and the latest setual contrect or production cosis, and
relative investment in inventory.

4. W¥aile this directive chall not be construed as modifying
basic depsrimental sssigrments of responsidilities relative
to ewtablishment of prices, or to technical guldance of
fises), procurement, or supply sctivities within the depari-
ments relative to pricing, it is the poliey ihat depsrtment-
MsWMMwmuumiw
materiel cstegory. This does not preclule the establisiment
of stanlsxd prisces by other sctivities for suthorized instal-~

Department of Aray Regwetion §735-7
4. Objectives of stanferd pricing. The principle of standard

pricing has been sdopted for all itams covered by these regulations
because 1L -

i.. mﬁmmmmmmmm
wmifornity, accuracy,; end simplicity in both the aceoumt-

b. Fecilitstes the prepavation of buiget estimates but does not pre-

cluda the use of budget price projections in determining such estimates.

¢. Provides the besis for reisbursement of Army appropriations in

such doller smounts 8 are necessary tO recoup the cost of materiel
aolf.

4. Establishes & mesns for dstermining the walue of Army inven-

tordes st the current economic level.

8. Provides that recoveries by thw stock fund, upon the sale of

sygplies, vill be in such spproximate dollar mmounts ss are needsd
wm@am&mmmm,mmmm.
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Peview revision of standard prices. &a. The objlsctives

s@é& Iy paregresh § ere degpendent on stapdard mgs that gasm«

weticel to review and revise the standard prices of the kundreds
wwmammm.w&mmmmmﬁmm
alweys reflect current costs. Such a gystes would result
in oubersase snd costly price administretion sad would defeal the
sdventages of the { pricing method. To svoll such & tre-
aendious workload and stil) retain the stendexd pricing method with
its advantages, ummw-mmmmwmmmu
mmmmammmmmammmmm;.

- S

s following policy 18 esteblished regarding the review of
;wwim mﬁfmeWimfwﬁ&smn
reviewel for price revisioo purposes. m:mmhmstm
mmw&ﬁwwmtumﬁawmmvmmwm
m@ammnmmmmmm«, In sy event,
stendard prices for such items will e reviewsd at least ance & yenr

will be revised { 4isseninated in appropriste publication
media, when chenges or sdditions occur undsr the criteris delineated
in ¢ below. wmw»mhewmthmm
meew;mnmmwgimmwd,a,mafm |
sre exceptions. fhe sbove does not preciude the publieation of changes
additions oeour Which warrsnt esrlier dissemineticn 4o the nser:

(1) Ynen ey itess coming into the supply system have not been

L *

{2) mwmm&tﬁmwmwaﬁmﬁ

- When 1ished stendard toes are determined to be gromsly
(3 marﬁﬁ&&mﬁgmmmrumwn@dmamm.
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will be used for accomting, teking of inventory, amd imvodicing except
whan reduced prices are appliosble, in accordance with pars. 248132-8
and 21184.1. Standard prices also will be used as a base in

eredit allowences for repairasdble Nevy Stock Aceount items returnsble to
store with credit (ses par. 21183); and in pricing of deliveries under
sonsolidated relsbursable procurement even though the procwrement
sontracts concerned are mibject to contingencies of price revision.

ﬁ&ahmﬂasamwimummﬁmtwm&m
are murent procuramsnt requirements will be priced at curvent replace-
mant cost plue the following:
1., costs of initial preservation snd packeging;
2. surchargee for transportation as specified in par. 21182;
3. 1in the esse of Navy Stock Account materiel, surcharges for
furepsusble losses and auvthorized expenses in accordance with
per. 21182,
21182 COMPUIATION OF STANDARD PRICES

1. CENERAL. Staniard prices will be computed by determining
Ww, mmwmtatthmﬂmmm%

ammmmmsm% The Bareau of Supplies end
Accounts after comsultation with supply demund control points will pre-
sordibe transporistion and loss surcharge retes on material under supply
demand. control point manapement,

Ay Forse, AFM 67-1, Vol 1
26, PRICING (F CENTRALLY

8. “"Stendard Prices” will be used to compute the basic monetery value
of all GSEF items on stock records. In sddition the "Standard Frice” will
mmmmmmzwmmwmnm,w
mwmmamumunmwmm, :

PROCURED (GBBF ITEMB
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”s&:ﬁs:ﬁ Piiens” Tor all GSSF items within their assigned oommodity classes.

e. mmmm*mtmmlummmmwwimm
UBAY Supply Cetaleg or Btock List.

4. Pricing Basis.

1 ma?mmmwmwm,mmxﬂmwmmﬁ
m&%mm«mmmﬂm trensportation costs, include
« surchargs to oompensate for net foreseesble losses and authorized
expenges relating to such iteme.

mmg)mmrmmmmwmwm cu:ig‘
[&a{e)g seotion 31, if it is not included in the contract cost.

mmm%wmw ftens in the spplicable coomodity
eleas by the camsodity class sanager.

1) No reducticn in the staniaxd price will be mede for items in
less t}ﬁ;ﬁ}m sondition or for limited standmd items.

Y The commolit mmmmmm@&m
mg;nmymmﬁmmmmwww

. Bowding-0rf Prices. Standard prices estadblished for GOF i.m in
W with the sforementioned policy will be rounded.off in sccordance
with the following formis:

EXAMPLE
ore to Act, Tuit Eat. thit
Wit Prices Hearest Cont Cost
OLtc$ .99 $ .o $ 836 § 86
Feiin B B - ST ¢
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L. Beview of Standerd Pricas. The standard price for GSSF items
will be reviewed at lesst ennually on a schedule established by the commodity
elase mAnsgsr.

8. PRevision of Standaxd Prices. The standard prices will be revised
when the following conditions exiat:

{1) The standerd price will be revised st ths time of the scheduled
review provided the rounded.off stanisrd price has increased or decreased
more than 20 percent, and/or, 4if the smuwal sales of the iten is in excess
of $10,000, regardless of the percent of unit price incresses or decreuses.
The standard price will not be revised if the changs is of lesser sigpifi-
cBNCY .

{2} ibder umusual circumstences, in order to prevent excessive
profits or lssses by the stock fund and/or 0 svoid excessive ovarcharges
or underchsrges to individuel stock fund cwstamers, the stendard price mey
be revised as required.

b, Publishing of Prioe Chenges. UBAF Btock Liste will be the official

medis for publishing standard prices of GESF csntrally procured items,
Standard price changes will not be disseminsted by transceiver.
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